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Valuation and Management of Moveable, Durable Property
This standard is issued under the fixed designation E 2219; the number immediately following the designation indicates the year of
original adoption or, in the case of revision, the year of last revision. A number in parentheses indicates the year of last reapproval. A
superscript epsilonef indicates an editorial change since the last revision or reapproval.
1. Scope 3.1.1 acquisition cost-the purchase price paid for property

1.1 This practice covers the assignment of a value t&nNd any subsequent improvements to it.
property that provides an economic and logical basis for 3.1.2 agency—government organization, regardless of level
efficient and cost-effective property management. This valudfederal, state, or local). o
should be the basis for allocating resources and developing and3-1.3 company—a for-profit organization.
improving systems and processes for the acquisition, control, 3-1.4 contributory valuatior—a value assigned to a prop-
accounting and disposal of such property. erty asset based on its proportional contribution to the genera-
1.2 While acquisition cost and depreciation of property ardion of profit or its criticality to the accomplishment of an
useful and appropriate for financial accounting and reportin@fdanization’s mission or the manufacturing process. It is
purposes, this information does not reflect the value of propertjePresented by the sum of the profit or profit equivalent earned
to an organization or the costs and other damages the orgar#S the result of the use of the property asset and the estimated
zation would incur if the property were lost, damaged, defeéturn the agency, company or institution will earn from the
stroyed, or inappropriately released or handled. This financiatale of the property. The term contributory valuation empha-
information is therefore inadequate for property managemeritizes that this value accounts for the contribution of the
purposes. property to organizational success.
1.3 The degree to which property is controlled and the cost 3-1.5 institution—a not-for-profit, non-governmental orga-
of that control must be reasonable and commensurate with tHdZation. _ _
practical consequences of both a shortage; that is, the property3-1.6 inventory variance-phrase used to describe when the
not being available when needed due to loss, damage Gesults of an inventory and the official records _do not agree.
destruction; or an overage; that is, maintaining inventories of 3-1.7 organizatior—an agency, company, or institution.
excess property. 3.1.8 overage—the accumulation and maintenance of un-
1.4 The valuation of property for the purposes of managel€éded property assets as a consequence of ineffective
ment and control is to be based upon the risks and costs éfilization/reutilization practices, inadequate acquisition plan-
shortages and overages as well as the cost of owning propert}ind. record keeping, or other management system inadequa-
cies.

2. Referenced Documents 3.1.9 profit equivalent—an indicia of success in lieu of
2.1 ASTM Standards: profit for an agency or institution.
E 2131 Practice for Assessing Loss, Damage, or Destruc- 3-1.10 property—moveable, durable assets as opposed to
tion or Propert§ realty. . .
E 2132 Practice for Physical Inventory of Durable, Move- 3.-1.11risk-based managemen@pplying the underlying
able Property principles of risk, recognizing where the instances of risk are

E 2220 Practice for Establishing the Full Valuation of theoverstated and acting to balance the likelihood of the risk of
Loss/Overage Population Identified During the Inventorynon-availability the costs of control.

of Movable, Durable Propery 3.1.12 shortage—property that is not available for use.
3.1.13 Type “A” property—property anticipated to be nec-
3. Terminology essary to generate profit or accomplish an agency'’s or institu-
3.1 Definitions of Terms Specific to This Standard: tion’s mission.

3.1.14 Type “B” property—property not anticipated to be
necessary to generate profit or accomplish an agency’s or
1 This practice is under the jurisdiction of ASTM Committee E53 on Property institution’s mission.
Management Systems and is the direct responsibility of Subcommittee E53.03 on wen ;
Financial Management 3.1.15 Type. C property—property _that, |f' not properly
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